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DETAILED ACTION 

1 . Claims 1 9-36 remain pending in this application. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in section 102 
of this title, if the differences between the subject matter sought to be patented and the prior art are such that the subject 
matter as a whole would have been obvious at the time the invention was made to a person having ordinary skill in the art 
to which said subject matter pertains. Patentability shall not be negatived by the manner in which the invention was made. 

3. Claims 19-36, are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Lidow U.S Patent 6, 889, 197 Mandler et al (Hereinafter Mandler U.S Patent 5, 732, 
400). 

As per claim 19, Lidow discloses a process for providing a financial 
clearinghouse for a supply chain comprising the steps of: 
a) defining a plurality of business units comprising the supply chain; 
wherein said supply chain is a factor in determining a degree of financing for said 
business unit coordinating supply chain transactions by said financial clearinghouse 
between said plurality of the business units. (Note abstract and see column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach providing financing by a clearinghouse for at least one 
of said plurality of business unit. 

However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 
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Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include providing financing by 
a clearinghouse for at least one of said plurality of business unit taught by Mandler in 
order to provide financing by a clearinghouse. 

As per claim 20, Lidow discloses wherein said supply chain transactions comprises 
at least one of the following: 

payments for value-added services, payments for materials, payments for logistic 
services, credits for value-added services, credits for materials, credits for logistic 
services, transfer of raw materials, transfer of parts and components, transfer of finished 
products, transportation of materials, storage of materials, and the exchange of 
information. (Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 
and column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 21 , Lidow discloses a computer implemented method for providing a 
financial clearinghouse for a supply chain, said method comprising: 
ordering a component, wherein a first node of a supply chain orders a manufacturing 
component from a second node of said supply chain and via a supply chain generating 
a bill for said manufacturing component by said second node; and coordinating a supply 
chain. (Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach transaction by said supply chain clearinghouse between 
said first node and said second node. 

However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
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transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include transaction by said 
supply chain clearinghouse between said first node and said second node taught by 
Mandler in order to provide financing by a clearinghouse. 

As per claim 22, Lidow discloses wherein said supply chain clearinghouse (i. e, 
financier or bank") coordinates the transfer of financial assets between accounts 
maintained by said supply chain clearinghouse and wherein said coordinating further 
comprises: 

reconciling respective accounts of said first node and said second node; and 
transferring funds between said respective accounts in response to said reconciling. 
(Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 
25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 23, Lidow discloses further comprising: reconciling an account of said 
supply chain clearinghouse; and transferring funds between said respective accounts 
and said account of said. (Note abstract and see column 23 lines 64-67 and column 
24 lines 1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach supply chain clearinghouse in response to said 
reconciling. 

However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
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transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include supply chain 
clearinghouse in response to said reconciling taught by Mandler in order to provide 
financing by a clearinghouse. 

As per claim 24, Lidow discloses wherein said manufacturing component is 
selected from the group consisting essentially of raw materials, parts, components, and 
finished products. (Note abstract and see column 23 lines 64-67 and column 24 lines 
1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37-35 and column). 

As per claim 25, Lidow discloses wherein said coordinating further comprises: 
generating a payment for a transaction selected from the group consisting essentially of 
payment for a material, payment for a value-added service, and payment for logistic 
services. .(Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 26, Lidow discloses wherein said coordinating further comprises: 
extending credit by said supply chain clearinghouse(i. e, financier or bank") for a 
transaction selected from the group consisting essentially of extending credit for a 
material, extending credit for a value-added service, and extending credit for logistic 
services.(Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 27, Lidow discloses wherein said coordinating further comprises: 
expediting a commercial transaction selected from the group consisting essentially of a 
purchase order, an acknowledgement, electronic billing, and proof of delivery.(Note 
abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 

As per claim 28, Lidow discloses further comprising: conveying ownership of said 
manufacturing component from said supply chain clearinghouse (i. e, financier or 
bank") to said first node.(Note abstract and see column 23 lines 64-67 and column 24 
lines 1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 
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As per claims 29-30, Lidow discloses a computer implemented method for 
providing a financial clearinghouse for a supply chain, said method comprising: 
ordering a component, wherein a first node of a supply chain orders a manufacturing 
component from a second node. (Note abstract and see column 23 lines 64-67 and 
column 24 lines 1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37-35) 
and generating a bill for said manufacturing component by said second node to a 
supply chain clearinghouse; and coordinating a supply chain transaction by said. (Note 
abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach supply chain clearinghouse between said first node and 
said second node and clearinghouse between said first node and said second node. 
However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer, the buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include supply chain 
clearinghouse between said first node and said second node and clearinghouse 
between said first node and said second node taught by Mandler in order to provide 
financing by a clearinghouse. 

As per claim 31 , Lidow discloses wherein said supply chain clearinghouse(i. e, 
financier or bank") coordinates the transfer of financial assets between accounts 
maintained by said supply chain clearinghouse and wherein said coordinating further 
comprises: 
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transferring funds from an account of a respective account of said second node when 
said manufacturing component is sent to said first node; and transferring funds from a 
respective account of said first node to said account of said supply chain. (Note 
abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach supply chain clearinghouse and clearinghouse when 
said manufacturing component is received by said first node. 
However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include supply chain 
clearinghouse and clearinghouse when said manufacturing component is received by 
said first node taught by Mandler in order to provide financing by a clearinghouse. 

As per claim 32, Lidow discloses further comprising: transferring funds from said 
account of said supply chain clearinghouse(i. e, financier or bank") to a restricted 
account of said second node to pay for materials used by said second node; and 
transferring funds from said account of said supply chain clearinghouse to said restricted 
account of said second node to pay for logistics costs incurred by said second node 
.(Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 
25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach supply chain clearinghouse to said restricted account of 
said second node to pay for logistics costs incurred by said second node. 
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However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include supply chain 
clearinghouse to said restricted account of said second node to pay for logistics costs 
incurred by said second node taught by Mandler in order to provide financing by a 
clearinghouse. 

As per claim 33, Lidow discloses wherein said manufacturing component is 
selected from the group consisting essentially of raw materials, parts, components, and 
finished products.(Note abstract and see column 23 lines 64-67 and column 24 lines 
1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 34, Lidow discloses wherein said coordinating further comprises: 
generating a payment for a transaction selected from the group consisting essentially of 
payment for a material, payment for a value-added service, and payment for logistic 
services. (Note abstract and see column 23 lines 64-67 and column 24 lines 1-7 and 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 35, Lidow discloses wherein said coordinating further comprises: 
expediting a commercial transaction selected from the group consisting essentially of a 
purchase order, an acknowledgement, electronic billing, and proof of delivery.(Note 
abstract and see column 23 lines 64-67 and column 24 lines 1-7 and column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 
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As per claim 36, Lidow discloses further comprising: conveying ownership of said 
manufacturing component from said. (Note abstract and see column 23 lines 64-67 
and column 24 lines 1-7 and column 25 lines 33-67 and column 26 lines 1-8 and 37- 
35). 

Lidow fail to explicitly teach supply chain clearinghouse to said first node. 
However Mandler discloses in response to the RFQ message, the seller or sellers 
provide quotes for the requested goods to the clearinghouse. The clearinghouse 
gathers all of the quotes and forwards them to the buyer. The buyer identifies the 
desired goods and sellers, based on the responsive quotes, and the buyer sends a PO 
to the clearinghouse. After receiving the PO, the clearinghouse performs a hard 
authorization for final authorization of the transaction in the amount of the PO. The hard 
authorization, for example, involves a review of the risk classification and available 
credit line of the buyer to determine whether the clearinghouse 40 should authorize the 
transaction. Exemplary rules for responding to the hard authorization are shown in 
FIGS. 5A and 5B.(see column 9 lines 20-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Lidow to include supply chain 
clearinghouse to said first node taught by Mandler in order to provide financing by a 
clearinghouse. 

Conclusion 

RESPONSE TO ARGUMENTS 

4. Applicant's arguments files on 10/2/2006 have been fully considered but they are 
moot in view of new grounds of rejection. 

5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703- 
305-1874. The examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 
for the organization where this application or proceeding is assigned are 703-305-0040 
for regular communications and 703-305-0040 for After Final communications. 
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Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the receptionist whose telephone number is 703-305- 
3900. 
CG 

June 16, 2007 




